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Copperin Local Currencies

|| 24-un_| 23Jun_|% Change|YTD % Chg.

9669 9668 0.02 10.28
4.8725 4.8495 0.47 20.01

MCX 874.6  881.1 -0.73 9.91
78270 78130 0.18 6.06

Copperin US $ (Without Duty in MT)
| 24-Jun | 23-Jun |%Change| YTD % Chg
9669 9668 0.02 10.28
10742 10691 0.47 20.01
MCX 10173 10156 0.17 9.45
10914 10883 0.28 7.95
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Our Current View on the Copper Market:

The copper market is experiencing a
disconnect between price action and
spread behavior. While the underlying
price has remained relatively rangebound,
the rate of change in premiums has been
far more aggressive. Notably, the cash-to-
3-month (C/3M) spread has slipped
sharply from $280 to $150 on a closing
basis, with significant intraday volatility.
Meanwhile, the Tom/Next spread surged to
$69/ton earlier this week — a level
witnessed only once before during the
infamous 2021 short squeeze — before
easing to $25.

We believe the current B-structure in the
LME is likely to persist, albeit at an
extended cost. In contrast, both CME and
MCX are maintaining a C-structure,
highlighting an unusual divergence. This
discrepancy is largely driven by
expectations of fresh stock inflows
domestically — expectations which seem
misplaced given the physical tightness in
India, as evidenced by the mere 961 MT of
stocks at MCX.

This domestic tightness likely reflects
institutional long positions being rolled
over and a dominance of long hedgers. It
may also suggest that domestic
corporates, especially on the sell side, are
yet to migrate positions from international
to domestic markets — a transition that is
taking longer than expected. However, we
anticipate eventual alignment in market
structures across platforms.

On the international front, LME's
pronounced spread volatility stems
primarily from a dramatic 80% drop in
available inventories this year, reinforcing
the perception of a physically squeezed
market.

Price Perspective: Copperis currently
trading around $9,700/MT after recently
testing a high of $9,760. We maintain a
near-term price band of $9,600 to $9,800
for the 3-month forward and remain
constructive on prices staying firm within
this range.

Source: Bloomberg, Bluglance




CME Jul LME 3M Spread
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Technical Analysis

LME 3M FWD Copper

Economic Calendar
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Ratio Analysis

Ratio Last 1Day 5Day 1Month 3 Month 6 Month

TR 205 295( 291( 288 328 338

Sl 273.39 275.56 | 266.55 287.88 293.99 298.23

| Copper/Platinum | ] 2ol Rl

Copper/Crude 146.26 139.16 127.66 148.83

161 1.65  1.62 1.66

3.81 3.83 3.83 3.92 378 348
S 11260 11.41 1133 10681062 1299 13.27
067 068 067 0.63 063 058 0.56
369 373 3.75 3.60 3.38] 292 3.1
237 239 237 2.35 229/ 223 2.30
100.35 101.07 99.09 97.28  95.19 (118171 90.08
28.84 28,53 29.75 28.41 3562 19.14 52.10

Dark shade = Copper outperformance; = Copper underperformance

Disclaimer: https://bluglance.com/disclaimer.php Source: Bloomberg, Bluglance
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